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+RAGD 3D\ DQG&DUY 2 YHU

YDFNI LRXQG

YWIRP  -DQXDU (8 @Z IVQR RQUHUWXSUHP HIQ WH 8. 7KLV P HDQV WDWWH : RINQJ 7IPH' WHAWYH D SIHFH RI (8
GU IMDMRQ Z KIFK GHWALP LOHV Z RINQJ KRXW/ SHURGV Rl ®DYH DQG UHWWEUHDNV DQG Z KIFK ®IGVR WH : RINQU 71P H 5 HI XOMRQV
© 75 EHQJ IQARGXFHG QR ®RQJHUKDV GILHRADQG LQGILHPAH THPW$V D UHVXGARI WKLY TLRP  -DQXDU ( XURSHDQ FDVH @Z

IV QR ®RQIHUEIQGQI DQG WH J RYHUDP HQWY DE®! VR DP HQG WH : 75 7KLV KDV ®IG VR WH (P S® P HWSLIKW $P HQGP HQW

5 HYRFDWRQ DQG 7 WDQVMRQDO3LRYIMRQ 5 HI XOMRQV (55 ZKIFK KDYH EHHQ [P S®P HQWG VR LHWWIW DQG FRGI\ VRP H
DVSHAWRI H MAQJ FDVH @Z DURXQG KRIGD HQWBP HQWZ KIFK Z RX@ RWHLZ [VH | DBDZ D\

$V\RX P D\ EHDZDWH WHP IQP XP WIMXVRU GDYH HOM®P HQMRUZRINHW IQWHS. IV ZHHW  GD\V IRUWRWH ZKR

Z RINIX@AP H $QLOMDO  Z HH\V GDYH Z DV.J LIDQWG XQGHUWH : RUINQJ 7IP H' ILHPWYH DQG J LYHQ HTHPAKQGHUS HI XOMRQ Rl

WH: 75 7KH8. VXEVHTXHOW® JWDQMG Z RINHY DQ DGGMRQDO  Z HHW XQGHUSHIXOMRQ  $ RI WH: 75 7KHVH SHURGVRI

®DYH DUH VRP HMP HV UH HULHG VR DV EDVIF DQG DGGIMRQDOBDYH $V (8 FOVH@Z KDV GHYHRSHG DIRXQGWH  Z HHNV EDVIE BDYH LW
P HDQV WHUH LV RIWQ D GMOPARQ EHVE HHQ KRZ WH VE R GLLHIHQWAVSHV RI DQQXDOBIDYH DUH WHDWG

&DEXOWJ 5HI XOMRQ EDMEF KROED SD\

(8 ADWH @Z WHTXWHY WH  Z HH\V EDMF GDYH WR EH SDIG EDVHG RQ D Z RUNHUV QRWP DOUHP XOHIDMRQ Z KIFK P HDQV WHI X@U
SD\ P HQW VXK DV FRP P IWRQ DQG WKUWD@RZ DOFHV WKRX@ EH LOFXGHG 1Q WH FDBXOMRQ RI KROIGD\ SDI RQ VRS RI WKHU
QRWP DCEDMF SD\

=



+ROGD. 3D\ DQG&DUY 2 YHU

7R HQVXUH WKLY Z DV QRUGRWDV D LHVX@RI (8 @Z QR RQIHUKDYIQ) HIHPA RIQI [RWZ DUGV WH
: RINQJ 7IP H 5HI XOMRQV Z HH DP HQGHG E\ WH (55 WR 1Q HIHFWIQFOXGH (8 FDVH @Z RQ
FDOBXOMQI KRIGD, SD\ IQWR 8. G IMDMRQ 7KL P HDQV WDWMH IRERZ IQJ P XVWEH LOFOXGHG
Z KHQ FDBXMAQJ SD\ IRUWHEDME  Z HH\WV GDYH

e 3D P HOW LQMQUFD® TONHG VR WH SHURWP DQFH RI VIM\V Z KIFK D Z RINHULY FRQWDRMD@®
RE@ HG VR FDUW RXWIRUH DP S® FRP P MRQ

e 3D P HQW HHODWQ R SWRIHWIRQDORU SHIWVRQDOWIMXY LHDAQ) VR GIQIW Rl VHUYFH
VHQIRUW RUSLRI HFWIRQDOT XD LEDMRQV |RUH DP S® FDUD@RZ DQFH DQG

o 2WHUSD P HQW WHIXOUW SDIG VR D ZRINHUIQ WH  Z HH\WV SUHFHGIQI) WKH FDBXOMRQ
GDW |RUH DP S® RYHWP H

7KLY FKDQIH GRHV QRWWHHIRUH DSS® VR WH  Z HH\W Rl WMXVRY BDYH XQGHU LHIXOMRQ  $ RUDQ\  DGGIMRQDOFRQADRXDO
®DYH 7KLV DP HQGP HQWZ LOP RWMINHD KDYH DQ P SDPWRQ FDEX@WQJ KRAGD, SD\ |RUWRWH Z RUINHWY Z KR KDYH QRUP DOZ RUINQJ

KRXU/ DQG Z KR HDUQ D EDVIF VD@U  7KRVH Z RUNHWY Z KR KDYH QRUP DOZ RINQJ KRXW/ DQG Z KRVH SD\ DOHDG\ YDUHV GHSHQGIQI RQ
WH KRXU/ WDWKH Z RIN VKUW IRUH DP S® RUWH DP RXQWRI Z RIN GRQH VKRX@ KDYH WHUKRIGD, FDBXOWG E\ UH HUHQFH \R
DYHWDIH SD\ IQWH SUHVIRXYV  Z HH\WV LJQRUQJ DQ\ Z HHW QRWZ RINHG  61P LOWD WRWH Z KR GR QRWKDYH QRUP DOZ RINQJ KRXW/
VKRX@ KDYH WHUKRIGD SD\ EDVHG RQ WHUDYHWDIHSD\ IQWH SUHYIRXY — Z HHW

&DWY 2 YHU

7KH (55 DOR [P SGP HOWMG (8 FDVHDZ VR D@Z Z RINHY/ Z KR DUH XQDE®! VR VBNH VRP H RUD@RI WHU  Z HH\V EDMEF GIDYH EHFDXWH
WH KDYH EHHQ RII ZRINMEN VR FDUW MRYHULOWR WH QH WBDYH \ HDU 6 XK GIDYH FDQ EH FDUUHG RYHUDQG P XVWAEH VIINHQ Z IWKIQ

P ROMVRI WH HQG RI WH GDYH \ HDULQ Z KIFK IMDFRXHYV RUIWZ LQEH BWV '



+ ROGD\ 3D DQG &DUW 2 YHU

) XUMHU Z RUINHYY Z L@DAR EH DARZ HG VR FDUW RYHUXS VR Z HH\V EDMEF GDYH U 1Q UHDMRQ VR WDW
GDYH WHUHP SR\ HU

e WHXWVWSD WHP IRUIW
e DYV JLYHWH Z RINHUD UIHDVRQDE®I RSSRUMXQIW VR VIINH MRUI DIY VR HOFRXWDIHWHP VR GR
VR RU

e |DOWIQRWP WHZ RINHUWDWL WH GRQW/ENH IWIWZ LOEH RWADWKH HQG RI WH UHBIYDQW
®DYH\ HDU

,Q DGGMRQ WH ®1J MDMRQ DAOR FRQILLP V WDWZ RUNHYY FDQ FDUWY RYHUDORI WHUWRWMO\RUY KROGD. HOWABP HQW ZHAN\V IWRP

ROH KR@ED\ \ HOUVR WH QH WL WKH\ DUH SUHYHOWAG [LRP VNIQJ' WWGXH VR EHIQJ DEVHQWRQ I1DP 1® UIHDWAG GIDYH VXRK DV P DWALQIW
GDYH

&RQFOMRQ : KIOWP RWRI WH FKDQIHV P SO FRQILP WH H MMQI SRUMRQ XQGHU FDVH @Z  1Q SWDPAEH IWFDQ EH GLLILEXOWR
GIWQI XIVK Z KDWWSH Rl ®DYH D Z RINHUKDV VBNHQ DQG Z KHQ 7KHUH LV QR DXVRP DAE SUHVXP SWRQ WDWWH EDVE  Z HH\V GDYH
Z I@EH VBNHQ 1IUAV DQG WH FDVH Rl &KIH &RQWEE®! Rl 1 RUMHLD ,LHDQG Y $JQHZ WIWG WDW 1Q VR DU DV WL QRW
SUDPAWEDE®! VR GIMAQJ XIVK EHVE HHQ GlLI HIHQWN/SHY Rl BIDYH WHQ DIWH GDYH VR Z KIEK WH Z RINHULY HQWABIG P XVWIRWP  SDUARI D
MQI® FRP SRVW SRW

7KH UHVXOWRI $JOHZ 1V WIDWAEMQ 1Q DQ HP S® P HOWFRQADRWKDWE HI XOMRQ ~ Z L@EH GHHP HG VR KDYH EHHQ VONHQ | LUAMP D\
QRWARQG XS UL FKDEHIQI HG , QWWMDG HP SG\ HW/P D. Z DOWR WHDWD@KRAIGD, HOW®P HOAQWHVDP HZ D RUSLR LDVID WH UJ KVWR
GD\ VRI HQKDQPHG SD\ DFLRW D@KRAGD. HQWABP HOW

=



+ROGD. 3D\ DQG&DUY 2 YHU

SR@IG8 S KRAGD 3D\ DQG$FAXDARU, UHI XMU: RUNHY/

) R®Z 1QJ WH GLIEXGHY Rl WH + DUSXU 7MWY %D HOFDWH LQ Z KIFK JDYH SDUM HDU DQG FDVXDOZ RUNHY/ J UHDWAU KRAGD\
HOWBP HOAMMDQ LHI XOUZ RINHYY/  SLIRSRUARQDWM VR WKH KRXW Z RINHG  WH J RYHUP HOWY LOWRGXHQI QHZ K@V IRUWRWH Z KR
Z RN lUH] XOUKRXW/ RUSDUMAP HWURXJ K WH\ HDU 7KH FKDQI HV Z lGQFRP HIQWR HIHPNWRP  $SUO DQG DUHDVIR@Z V

e (P S® HY/ZLOKDYHWH RSWRQRI SD\ lQJ KRIGD. SD\ DWKH WP H ML/ VINHQ |, | LY SDIG DWKH WP H MY VINHQ W L@ QHHG \R
EH FDBX@WG DWAKH LDWI Rl DZ HHNV SD\ |RUHDFK Z HHNVKRIGD. RU

e 3D IQJ MDV D LREG XS DP RXQADWAH HQG Rl HDFK SD\ SHURG 3D\ Z LG@EH FDEX@WG DW Rl WH Z RINHUV SD\ IRUWH
LHBYDQASD. SHURG 7KLY LV VD KW HDVIHUWDQ FDBX@WQJ MDWKH WP H Y VINHQ

(P S® HW WKRXG WMOD@Z Z RUINHU/ VR VNH KRAGD,  EXWIL XMQJ WH LR@IG XS P HWRG Z RUINHY/ Z LOORWEH SDIG DWIKH WP H W(H\
VEINH LW

7KH DERYH FKDQIHV Z L@EH FRYHUHG E\ QHZ LHIXOMRQ  %RI WH: 75 DQGWH P O [P XP DP RXQWRI KRAGD\ WH FDQ DARXH LV

HT XLYDBIQWMR GD\V SHU\ HDU $Q LUHI X@U KRXWY Z RUINHU LV VRP HRQH Z KRWH KRXUW/ 1Q HDFK SD\ SHURG LV Z KR@ RUP RWD

YDUDE®! WL Z L@FRYHUFDVXDQZ RINHWY DQG VRP HDIHOR Z RUINHWYY $ SDUM HDUZ RUINHULY VRP HROH Z KR LV LHT XILHG VR Z RIN RQOD

SDUARI WDW HDUDQG Z KHUH WHWH DUH SHURGV RI DAVGIDMAD Z HHN Z KHQ WH DUH QRWUHT XILHG VR Z RWIN DQG IRUZ KIFK WKH\ DUH QRW
SDIG WLV FRX@G FRYHUWLP WP H DQG VHDVRQDOZ RUNHW/

=



+ ROGD\ 3D DQG &DUW 2 YHU

$PURQ SRIQW

$OMRXIK P XFK Rl WH DERYH IV QRWQHZ  HP S®\ HWY VKRX@ LHYIHZ WHUH MAQ) FRQWDFW DQG SRAFAHV VR HQUXUH WH.  UH GPAMH
WK®N DERXWFDUY RYHUDQG SD\ P HOARI KRAGD: DQG AKHAN WDWIKHLUSD\ LR@SLRYIGHU DUH DOR DZ DUH Rl WH FKDQI HV 1 Z RUINHYY DLH
QRWD@RZ HG VR FDU RYHU®DYH RUDUIH QRASDIG FRUHPD WHQ WH\ FRX@ EUQJ D FOIP DI DIQWMMHUHP S&\ HULQ WH (P S& P HQW
7UEXQDO RUD EUHDFK RI WH : 75 DQG RUXQMDZ | XOGHGXPARQVILRP  Z DI HV DQG RUGMVAUP LODWRQ (P S HUY/ VKRX@ EH SLRDPWYH LQ
P DQDI Q) WHUZ RINHWY KRIGD, HOABP HOWR HQUXUH LY VIINHQ WLRXJ KRXWIH GDYH \ HDUVR HQVXUH Z RUNHWY KDYH UHI X@U UAW
EUHDN\V DQG VR W DQG P LQIP IVH WH DP RXQWRI KRAGD, WH FDUY RYHU

1%

' RQWRW HWKDW DWMUI D@ EHVE HHQ 0 DUFK DQG $ SUOMLY\ HDU 7KHHRWH 1L \ RXUKRAGD, \ HDUWXQV ILRP $SUOR 0 DUFK Z L@ RXU
Z RUNHW/ EH HOWBIG VR EH SDIG IRU* RRG ) UGD\  ZKIFK IDOWRQ 0 DUK" , | WHIUFRQADFW RQ® SLRYIGH IRUWHP VR EH SDIG IRU
EDQN DQG SXEQF KRAGD\ VHDFK GDYH\ HDU WHQ WH. P D\ QRWEH HOWABIG $OR KDYIQJ VE R * RRG ) UGD\ V1Q RQH KRAGD: \ HDUP HDQV
WHUH Z LOEH RQH ®MW SXETF KRAGD: QH W HDU Z KIFK Z LG@DOR QHHG VR EH DGGLHWHG

SHDG RXU( P S® P HQWMDP  DUAF®! KHUH (J JWAD %OON + ROGD, DQG 1P STFDWRQV IRUHP SB\ HY




) DP LO® 5LIKW

&DUHUV/ HDYH

WL FRP HV IOR IRFHRQ  $SUO DQG Z LOD@Z WRWH Z KR KDYH FDUQJ LHVSROMELDAHV |RUD GHSHQGDQWZ KR KDV D GIVDEIOW D
SK\ MFDCRUP HOWALMHW RULOMU WDWY ANHO VR QHHG FDWH IRUP RIHWDQ P ROWY RUQHHGV FDIH EHFDXVH RI WHUDJH VR VINH D
Z HANV XQSDIG ®GIDYH D\ HDU

7KHHP S® HH FDQ VBNH GDYH VR HWHUFDUH | RUWH GHSHQGDQWMHP VHIYHV RUVR DULDQJ H FDUH | RUWH GHSHQGDQW7KH Z HHN FDQ EH
VENHQ DV LQGIYIGXDOKD® RU IX@GD\ V XS VR D ERAN Rl RQH ZHHN $ UHTXHWVFDQORWEH GHFIDHG DAOMRXJ K IWFDQ EH SRWBRQHG Ll
FHUBLQ FRQGIMRQV DSS® 7KHWH LIV QR TXDA\ LQJ SHURG IRUDQ HP S®\ HH VR UHTXHWWKLY GDYH WFDQ EH VBNHQ ILRP GD\ RQH R
HP S®& P HQW

) ®f LE®I Z RINQJ

ZIW HIHFMWRP  $SUO HP SR\ HHV Z LKDYH WH UIKWMR P DNH D G LIEG! Z RINQJ LHTXHWMUWRP GD\ RQH RI HP SR\ P HOW
FXUHMD WH P XWWZ DWW ZHH\V ,Q DGGMRQ HP SR\ HHV Z L@EH DE®I VR P DNH V¥ R LHTXHWV D\ HDU LlOWWDG RI ROH DQG WH\ Z L@
QR ®RQJIHUKDYH W H SOIQ WH H I HFWMHUUWHT XHWAP D\ KDYH RQ WH HP S&\ HUDQG KRZ WDWH I HFWWKRX@ EH G-DOVZ W (P S&\ HW/
Z |@KDYHWR P DNH D GHAMRQ RQ WKH LHT XHW\Z IWIQ VZ R P RQWY LOWMDG Rl WKUHH DQG Z LAOQRWEH DE®! VR UHIXVH D UHT XHWAK QB WH

KDYH FRQVXOMG Z IW W(H HP SB\ HH DERXWW LDAV

=



) DP LO® 5LIKW

3DMLQW GDYH

7KHVH FKDQIHV FDP H LOR IRUFH RQ 0 DUFK DQOG Z L@
DERZ HWIEGI IDKHY DQG SDUQHY VR VENH VER ZHH\WV
SDMUIW GDYH LQ VHSDUIDM ERFAW Rl RQH Z HHN DADQ\ WP H
GXUQJ WH | LUAY HDUDI WAUELUA DGRSWRQ

SIHYIRXV® GDYH FRX@ RQD EH VBNHQ DV D MQI® Z HHN RUD
E®AN R VEZR Z HH\W DQG KDG VR EH VDNHQ ZWKIQ ~ GD\V R
ELLM DGRSMRQ * RIQJ IR DBV HP S® HHV Z L@RQ® QHHG \R
JIYH  GD\VRI WHUIQMMRQ VR VBNH GDYH IDWHUWDQ E\
WH HQG Rl WH W ZHHN EHRW WH H SHAMG ZHN RI
FKIGEIM 7KH VKRUMUQRWEH R GD\ V Z L@FRQWQXH \R DSSO
IRUFDVHV Rl GRP HVWF DGRSWRQ 7KH QHZ KBV Z LODSSO® \R
FKLGBUHQ Z KRWH H SHAMG Z HHN Rl FKIGELUK vV DWU - $SUO
RUZ KR DULH EHQJ S@FHG | RUDGRSWRQ RQ RUDIWU - $SUO




) DP LO® 5LIKW

3LRWPARQ I LRP 5 HGXQGDQR

EXUHMD RQD HP S® HHV RQ P DWW DGRSMRQ RU VKDUHG SDUHQBO®DYH KDYH WH W KWMR EH RITHUHG VXIVPE®! DOMUQDWYH
YDFDQAHV LQ D LHGXQGDQR. WXDVRQ * RIQU |RWZ DUBV LHGXQGDQR SUIRWIPARQ Z L@EH H WIQGHG VR WRVH Z KR DUH SUHJ QDQWDQG | RU
WRWHDOQHDG\ SURWIFWG DV IRGRZ V

o 3UHIQDQR IWRP WWH GDWIDQHP S® HH W@ WHUHP S& HURI WHUSUHI QDQR

e ODWMOWODYH IRU P ROMVIWRP WHH SHAMG Z HHNRI FKIGEIUN

¢ $GRSVRQ GDYH P RQMV ILRP WH GDWM Rl WH FKIG YV SOFHP HQW RUDGRSWRQ RUWH GDW WH FKLG HOWALY * UHDW/ALMIQ LL
DGRSMRQLVILRP RYHUAHDV

o BKDUHG SDIHQWOBDYH IRU P RQWY DIWUWH GDWM Rl WH FKIGBV ELUK RUSOFHP HOWL WH  KDYH QRWENHQ P DWLQIW RU
DGRSVRQ GDYH

7KHQHZ WX®NV DSS® Z KHUH DQ HP S HH QRWIHV WHUHP S& HURI WHUSUHI QDQR RQRUDIWU $SUO RUZ KHWH D SHURG R
P DMWQW DQG DGRSMRQ ®DYH HQGV RQ RUDIWU  $SUO ,Q LHDMRQ VR VKDUHG SDUHQOGDYH IMWRQO® DSSTHY VR WRWH Z KR
VONH V] FRQVHEXWYH Z HH\W RUP RUH Rl VKDUHG SDUHQUZOBDYH Z KIFK WUV RQ RUDIWU - $SUO 7KH HIHPARI WHVH FKDQU HV
P HDQVWDWP RUHHP S®\ HHV Z L@EH SLIRWRMG GXUQJ DQ\ LHGXQGDQR SLRAHW IRUD SHURG RI WP H DIVMUWH UHWUQ VR Z RUIN | LRP
D SHURGRI IDP 1® IHDWG GDYH


















